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SOLO PROPERTIES (KNIGHTSBRIDGE) LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

The directors present the strategic report for the yoar ended 31 December 2019.

Principal activities

The principal activity of the company continued 1o be that of property investment, The company's propetly is
located in Knighisbridge, London, United Kingdom.

Fair review of the business
The company's primary objective Is that of maximising asset velue through Increasing the value of lis investmant
propetly which is also rented out for ihe purpose af Increasing retained eamings.

This year the invesiment property has beeh valued at just under £69m, a decrease of £1.2m compared to the
previous year's valuation

The company's directors deem that rental ylelds and the investmen property valuation are meaningful financial
key performance indicators in understanding the development, performance or position of the company’s

activities.
Further detall on the Investment property valuation can be found In note 10 of the financial statements.

The company's diractors are of the opinion that there are no meaningful non-financlal key performance
indicators that would be necessary or appropriate for an understanding of the development, performance or
position of the company's activities.




SOLO PROPERTIES (KNIGHTSBRIDGE) LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

Princlpal risks and uncertainties
The key risks and uncertainty facing tha company include factors relating to properly supply and demand in the
Knightsbridge area of London and the uncertalnty relating to property values after the UK has lefl the European

Unlon,

‘The company uses varicus financial Instruments including cash, trade debtors, loans, trade creditors and
amounts dua fo group undertakings. The main purpase of these is to ralse finance for the company's operations.
The existence of these financial instrumenis expose the company {0 & number of principal risks and
uncertainties which are detailed in the directors’ report.

COVID-19

The impact on the company arlsing from the uncerainty of the receat COVID-18 outbreak has been considered
by the directors.

Management have considered updated financial forecasts. Based upon the information avallable the directars
consider the company has ample liquidity {o continue in business for at leest the next 12 monihs as a going
concem with the support of it's shareholders.

The directors have reviewed the assets of the business and do not believe there to be any impalments arising
as a resulf of the pandemic.
All of the company’s sites and operations have boen risk assessed and appropfiale safely systems and

measures have been put in place to ensure the continued safety for ur staff during this time. The directors will
review this sltuation periodically and adjust the company’s response as appropriate to cantinue to maintain the

safe operation of the company.

The short and long-term effect of Coronavirus on the property Investment is difficult to assess at present leading
to a signlficant level of uncertainty.

The Coronavirus Act 2020 restricted the Landlord's ability fo enforce payment of rents for 80 days from March
2020, this was extended to 189 days untll ihe end of September 2020.

A nurnber of businesses have taken advantage of this relaxation elther due to necessity (not irading) or taking a
business view that the company will hold onto iis money. However, the lease payments are due and Sobo is

working to develop propoeals to respond 10 these unprecedented times,




SOLO PROPERTIES (KNIGHTSBRIDGE) LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

The directors present their annual report and financlal staternonts for the year ended 31 December 2019.

Directors
The directors who held office during the year and up to the date of signaturc of the financial statements were as
follows:

L Cathan {Resigned 18 March 2020)
J Quaicoe {Resigned 19 March 2020}
T Gulam (Resigned 19 March 2020)
BA G Miguel (Appointed 19 March 2020)
D Palhares {Appointed 19 March 2020)
JM N M Baiao (Appointed 19 March 2020)

Results and dividends
The results for the year are set out on page 7.

No ordinary dividends were pald. The directors do nol recommend paymant of a final dividend.
Financial instruments

Liquidity risk

The company seeks to manage liquidity risk by ensuring sufficient liquidity is available to meet foreseeable
needs. The company menages iis cash and borrewing requirements in order to maximise interest income and
minimise Interest expense, whilst ensuring the company has sufficient liquid resources to meet the operating
needs of the business. The company uses lang term finance to fund the acquisition of the investment property
and to ensure continuity of funding. The maturity of borrowings is set out in the notes to the financial statements.
Liquid resources are deemed to be cash.

Credlt risk

The company's principal financial assets are cash and trade debtors. The credit risk assoclated with cash is
limited as the counterpariies have high credit ratings. The principal credit risk arises, therefore, from trade
debtors.

All customers who wish to trade on credit terms are subject to credit verification pracedures. Trade deblors are
monitored on an ongoing basis and provision is made for doubtful debtis where hacessary.

Auditor
In accordance with the company's articles, a resolution proposing that Rickard Luckin Limited be reappointed as
auditor of the company will be put at a General Meeting.




SOLO PROPERTIES (KNIGHTSBRIDGE) LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

Statement of directors’ responsibllities
The directors are responsible for preparing the annual report and the financial statements.

The direclors prepare financlal stalements for each financial year. The directors have elecled to prepare the
finandal stalements In accordance with Unfted Kingdom Generally Accepted Accounting Praclice (United
Kingdom Accounting Standards and applicable law). The directars must not approve the financlal siatements
unless they are satisfied that they give a e and falr view of the siate of affalrs of the company and of the profit
or loss of the company for that period. In preparing these financlal statements, the directors are required to:

« seloct sullable accounting palicies and then apply thern consistently;
» make judgements and accounting estimates that are reasonable and prudent;
» prepsre the financial slatements on the going concern basis unless it is inappropriafe to presume that

the company will continue in business.

The directors ane responsible for keeping adeguate accounting records that are suffictent to show and explain
the cormpany's transactions and disclose with reasonable accuracy at any fime the financial poglion of the
company, They are also responsible for safeguarding the assets of the compeny and hence for taking
reasonable steps for the prevention and defection of fraud and other Imegularities.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there Is no relevant audit
information of which the company’s auditor is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought to have 1aken as direclors in order to make themselves aware of alfl relevant
audit informatlon and to establish that the company's auditor is aware of that information.

Going concern
The direclors of the company have prepared forecasts to 2025. The directors have also received a letter of

support fram the company’s immediate parent undertaking Sonangol {(HKX) Limited, stating that it does not intend
to call for repayment of the loans for &t least 12 months from the date of approval of these financial statements.
The direttors have a reasonable expectation that the company has adequate resources to confinue in
operational existence for the foreseeable future and continue to adopt the going concamn basis in preparing the

financial statements.

Or'beheif of the board




SOLO PROPERTIES (KNIGHTSBRIDGE) LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF SOLO PROPERTIES (KNIGHTSBRIDGE) LIMITED

Opinion

Wa have audited the financlal statements of Solo Praperlies (Knightsbridge) Limitod {the ‘company’) for the year
ended 31 December 2018 which comprise the profit and loss account, the balance sheel, the stalement of
changes In equity, the statament of cash flows and notes to the financial statements, Including a summary of
significant accounting policies. The financlal reporting framework that has been applled In thelr preparation is
United Kingdom Accounting Standards, including FRS 102 The Financial Reporting Standard applicable in the
UK and Republic of Iretand (United Kingdom Generally Accepted Acocounting Practice).

In our opinian the financial statemants:
« give a true and fair view of tha state of the company's affalrs as at 31 December 2019 and of its loss for the
year then ended; and
» have heen properly prepared In accordance with United Kingdom Generally Accepled Accounting Practice;

Basis for opinion

We conducled our audit in accordance with International Standards on Audiing (UK) (ISAs (UK)). Our
responsibliities under those standards arc further described In the Auditor's responsibilities for the audit of the
financial statements saction of our report. We are independent of the company in accordance with the ethical
requirements that are relevant lo our audit of the financlal statements In the UK, including the FRC's Ethical
Standard, and we have fulfilled our other ethical responsibliities In accordance with these requirements, We
believe that the audit evidence we have obtalned Is sufficient and appropriate ta provide a basls for our opinion.

Material uncertainty relating to going concern

We draw atlention to the Strategic Report and note 1.2 In the financial statements which states how the
company has been affactad by the COVID-19 pandemic. Spedlfically, es a result of the Coronavirus Act 2020
which restricts the action Landlords can take for non-payment of rent, the company has been unable to chase Its
debts due. In addition to this, dus lo the uncertalnty regarding the future of the rentel market, the impact on the
valuation of the investment properly Is unknown, These canditions Indicate that a material uncertainty exists that
may cast significant doubt on the company's ability to continue as a going concern. Our apinion s not modified
in respect of this matter.

Other information

The directors are responslble for the other information. The other information comprises the information included
in the annuel repon, other than the financiat statements and our auditor’s report thereon. Qur opinfon on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financia) statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materlally inconsistent with the financlal statements or our
knowledge obtained in the audit or otherwise appears 1o be materially misstated. If we identify such malerlal
inconsistencles or apparent material misstatements, we are required to determine whether there Is a material
misstatement in the financlal statements or 8 malerial misstatement of the other information, If, based on the
work we have performed, we conclude that thero Is & matorial misstatement of this other Information, we are
required by the terms of our engagement to repart that fact.

We have nothing to report In this regard.




SOLO PROPERTIES (KNIGHTSBRIDGE) LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF SOLO PROPERTIES (KNIGHTSBRIDGE) LIMITED

— S — JESUU P —

Matters on which we have agreed to report by exception

In tha light of the knowlsdge end underslanding of the company and its environment obtained in the course of
the audit, we have not idenfified material misstatements In tho strategic report and the directors' repart and the
information glven In the strategle report and the directors’ report for the financial year for which the financial

slatements are prepared Is consistent with the financlal statements.

We have nothing to report in respect of the following matters in relation o which the terms of our engagement
requires us to report to you if, in aur opinion:

» adequate accounting records have hot been kept, or roturns adequate for our audit have not been received
from branches not visited by us; or

+ the financial siatements ara not In agreement with the accounting records and returns; or

+ we have nof received alf the Information and explanations we require for our audit.

Responsibilities of directors
As explained more fully in the directors' responsibilities statement, the directors are responsible for the

preparation of the financlal statements and for belng setisfied that they glve a true and fair view, and for such
internal control as the directors determine is necessary fo enable the preparation of financlal statements that are
free from material misstatement, whether due to fraud or error,

In preparing the financlal statements, the directors are respunsible for assessing the company's abllity to
continue as a golng concern, disclosing, as applicable, matters relatod to going concem and using the going
concern basis of agcounting unless the directors elther intend to liquidate the company or to coase operations,

or have no reallstic alternative but to do so.

Auditor’s respansibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether ths financial statements as a whole are frea
from material misstatement, whether due fo fraud or error, and 1o Issue an auditor's report that Includes our
opinlon. Reasonabhle sssurance is a high level of assurance, but Is not a guarantes that an audit conducted in
accordance with 1SAs (UK) will always detect a malerial misstatement when It exists. Misstatements can arise
from fraud or etror and are considered material If, Individually or in the aggregale, they could reasonably be
expected to Influence the economic decisions of tisers 1aken on the basls of these financlal statemenits.

A further description of our rasponsibilities for the audit of the financlal statements Is located on the Financial
Reporling Councli's website at: hitp:iAwww. frc.org.uk/auditorsresponsibilities. This description forms part of our

auditor's report.

Use of our report

This report is made sclely to the company's members, as a body, in accordance with the terms of our
engagement. Our audit work has been undertaken sa that wa might state o the company’s members those
mattors wo are required to state to tham in an auditor's repart and for no other purpose. To the fullest extent
permitted by law, wa do not accept or assume responsibility to anyone other than the company and the
company’s members as a bady, for our sudit work, for this report, or for the opinions we have formed.

Ric Lot Gactcin Limveedh
&l ko -

Rickard Luckin Limited
Aquila House

Waterloo Lane
Chelmsford
Essex

CM1 1BN

Statutory Auditor




$OLO PROPERTIES (KNIGHTSBRIDGE) LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 DECEMBER 2019

Turnover
Cost of sajes

Gross profit

Adminlstrative expenses
Exceptional item

Operating profit
interest recalvable and similar income

Interest payable and similar expenses
(Decreass)increase In falr vaiue of investment

property
Loss before taxation

Tax on {oss

Loss for the financlal year

Notes

2019
£

3,226,616
(380,509)

2,845,007

(79,328)

2,765,678

7,209
(2,729,018)

(1,201,968)
{1,168,119)

(1,158,119)

2018
£

3,314,593
{446,380)

2,868,213

{104,038
{1,150,000)

1,813,275

1,886
(2,723,083)

(3,962,701)
(5.070,633)

(6,070,633)




SOLO PROPERTIES (KNIGHTSBRIDGE) LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2019
2019 2018

Notes £ £ £ £
Fixed assets
Investment properiles 10 68,800,000 70,100,000
Current assets
Debtors " 1,631,652 1,857,700
Cash at bank and In hand 1,268,417 1,002,152

2,889,982 2,949,852

Craditors: amounts falling due within
one year 12 (28,009,812) {28,111,676)
Net current liabilities (23,110,843) (23,161,724)
Total assets less current liabifitles 45,780,167 46,938,276
Craditors: amounts falling due after
morae than one year 13 - {33,000,000) {33,000,000)
Provisions for labiliies 14 {1,750) (1,750)
Net assots 12,778,407 18,836,626
Capital and reserves
Called up share caplial 16 116 115
Share premium account 9,989,935 9,998,935
Profit and loss reserves 2,778,357 3,936,476
Total equity 12,778,407 13,936,526
The financial statements were approved by ihe board of directors and autherised for Issue on {6/0?/&@
and are signed on its behalf by:

Company Registration No. 1388153 (BV1)

i o e g 1 R e 8 e




SOLO PROPERTIES (KNIGHTSBRIDGE) LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2019

Share Share Profit and Total
capital  premium loss
account  reserves
£ £ £ £
Balance af 1 January 2018 115 9,999,035 9,007,109 19,007,169
Year ended 31 December 2018:
Losas and tatal comprehensive income for the year - - (5,070,633) {5,070,633)
Balance at 31 December 2018 115 9,990,935 3,936476 13,036,528
Year ended 31 December 2019:
Loss and total comprshensive income for the year - - (1,158,119) (1,158,119)
Balance at 31 December 2019 115 0,999,935 2,778,357 12,778,407




SOLO PROPERTIES (KNIGHTSBRIDGE) LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2019

Notes

Cash flows from operating activities
Cash generated from oporations
Interest pald

19

Net cash inflow from operating actlvities

Investing activities
Additions to investment property
Interest recelved

Net cash generated from/(used in) Investing
activities

Financing activities
Proceeds from borrowings
Loan nate interest

Nat cash used in financing activitles

Net increasel{decrease) in cash and cash
equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivatents at end of year

2018

2,890,062
{6.518)

2,883,544

(1,988)
7,209

5,221

{2,722,500)

(2,722,500}

166,265

1,092,162

1,268,417

2018

£ £

891,654

(693)

891,061
(62,701)
1,886

(60,815)
1,372,439
(2,722,500)

(1,350,061)

(519,815)

1,611,967

1,092,152




SOLO PROPERTIES (KNIGHTSBRIDGE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2079

1.1

1.2

1.3

1.5

Accounting polictes

Company Information

Solo Properties (Knightsbridge) Limited is a private company limited by shares incorporated In the British
Virgin lslands. Tho rogistered office is Trident Chambers, PO Box 146, Road Town, Tortala, British Virgin
Islands.

‘Accounting conventlon

The company is incorporated in the British Virgin Islands and Is regulated by Its Gompany Act's rules and
regulations. However, the directors have instructed that the financial statoments should be preparad in
accordance with FRS 102 *The Financial Reporting Standard applicable In the UK and Republic of
Irelang” ("FRS 1027).

The financlal statements have been prepared under the historical cost convention, modified to include the
revaluation of investment property. The principal accounting polictes adoptaed are set out below.

Going concern

The directors of the company havs prepared forecasts to 2025. The directors have also received a letter of
support from the company's Immedlate parent undertaking Sonangol (HK) Limited, stating that it does not
Intend fo call for repayment of the loans for at lesst 12 months from the date of approval of these financlal
statements. They will also continue to provide financial support to the company io enable them to meet
their liabliities as they fall dua.

After the year end, the trade and operations of the company have been impacted by the restrictions in force
across the UK and the rest of the world dua to the COVID-19 pandemic. The directors have taken all the
necessary measures to ensure the company has sufficient financlal resources to continue to trade during
and beyond this challenging period Including taking advantage of government schemes where appropriate.

At the time of approving the financlal statements, the directors have a reasonable expectation that the
company has adequate resources to continue in operational existence for the foreseeable future. Thus the
directors cantinue to adopt the going coneern basls of accounting in preparing the financlal statements.

Turnover
Turnover represents amounts charged to tenants for rental, service charge, insurance and other Income
during the year, exclusive of VAT. Rental incoms is recognised on the straight line basis over the term of
the Jease.

Lease Incentives provided to tenants are recognised as a reduction in rental income, with the cost of these
incentives being aliocated on a stralght line basis over the lease term.

Investiment properties

investment property, which Is property held to eam rentals andfor for caplal appreclation, Is Initially
recagnised at cost, which includes the purchase cost and any directly attributable expenditure.
Subsequently it Is measured at falr value at the reporting end date. The surplus or daficit on revaluation Is
recognised in the profit and loss account.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposlis held at call with banks, other short-term liquid
investments with original maturities of three months or less, and bank overdrafis. Bank overdrafis are
shown within borrowings in current liabilllies.

-11-




S$0LO PROPERTIES (KNIGHTSBRIDGE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2019

1

1.6

Accounting policies (Continued)

Financial instruments
The company has elected to apply the provisions of Section 41 ‘Basic Financlal Instruments’ and Section

12 *Other Financial instruments lssuas’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised In the company's balance sheet when the company becomes party {o
the confractual provisions of the instrument.

Financial assels and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there Is an intention 1o settle on a
net basis or to realise the asset and setlle the liabifity simultancously.

Baslc financial assets
Basic financial assets, which include debtors and cash and bank balances, are Inilially measured at

transaction price Including transaction costs and are subsequently carried at amorlised cost using the
effective interest method unless the arrangornont constitutes a financing transaction, where the transaction
is measured at the presont valua of the fulure recelpts discounted at a market rate of interest. Financiat
assols classified as recaivable within one year are not amortised. The company only has basic financial

assels.

Dther financial assets
Other financial assets, including investments in equity insiruments which are hot subsidiaries, assoclates or

Joint ventures, are Initially measured at fai* value, which is normally tho transaction prico. Such assets are
subsequently catrled at falr vaue and the changes In fair value are recognised in profit or loss, except that
investments in equity instruments that are not publicly traded and whose fair values cannot be measured

reliably are measured at cost less impairment.

Impalrment of financlal assets
Financlal assets, other than those held at fair value through the profit and lass account, are assessed for

indicators of impalment at each reporting end date.

Financial asseis are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the cstimated future cash flows have been
affected. If an asset is impaired, the impairment loss is the difference between the carrying amount and the
presant value of tho estimated cash flows discounted at the assel’'s original effective interest rate. The
impairment loss is recognised in the profit and loss account,

If there is a decrease in the impairment loss atising from an event accurring after the impalrment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
excead what the carrying amount would have been, had the impaitment not previously been recognised.
The impairment reversal is recognised in the profit and loss account.

Derecognition of financial assets

Financial assets are derecognised onjy when the contractual rights to the cash flows from the assel expire
or are settled, or when the company transfers the financial asset and substantially all the risks and rewards
of ownership to anothar entity, or If some significant risks and rewards of ownership are retained but contro!
of the asset has transferred to another parly that is able to sell the asset in its entirety to an unrelated third

party.

Class/fication of financial llabilities
Financial llabllities and equily instruments are classified according to the substance of the confractual
arrangements entered Into. An equily instrument is any contract that evidences a residual interest n the

assels of the company after deducting all of its liabilitios.

-12-




SOLO PROPERTIES (KNIGHTSBRIDGE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

—_—

1

1.7

1.8

Accounting policies (Continued)

Basic financlal liabllities

Basic financial llabilities, including creditors, bank loans, lvans from fellow group companies and preference
shares that are classified as debt, are inltlally recognised at transaction price unless the arrangement
constitules a financing transaction, where the debt instrumant Is moasured at the present value of the
future payments discounted at a market rate of interest. Financial llabliifles classified as payable within one
yesr are not amortised.

Debt Instruments are subsequently carrled at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquirod in the ordinary course
of business from suppliers. Amounts payable ara classified as current liabitities if payment Is due within one
year or less. If not, they are prasented as non-current llabilities. Trade creditors are recognised initially at
transaction price and subsequently measured a amortised cost using the effective interest method.

The company only has basic financlal llabilitles.

Other financial liabllities

Derivatives, including Interest rate swaps and forward foreign exchange contracts, are not basle financial
Instruments. Derivalives are Initially recognised at falr value on the date & derivative contract Is eniered
Into and are subsequently re-measured at their fair value, Changes in the fair value of derivallves are
recognised In profit or loss in finance costs or finance income as appropriste, unless hedge accounting is
applied and the hedgo Is a cash flow hedge,

Debt instruments that do not meet the conditions In FRS 102 paragraph 11.9 are subsequently measured
at falr value through profit or loss. Debt instruments may be designated as being measured at falr value
though profit or loss 1o eliminate or reduce an accounting mismetch or If the Instruments are measurad and
thelr perfarmanca evaluated on a falr value basis in accordance with a documented risk management or
Investment strategy.

Derecagnition of financial liabllitles
Financlal llabilities are derscognised when the company's contractual obligations expire or are discharged
or cancalied.

Equity instruments

Equlty Instruments issued by ithe company are recorded al the proceeds recelved, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilittes once they are no longer at the
discretion of the company.

Taxation
The tax expense represents the sum of the tax currenily payable and deferred tax.

Current tax

The tax currently payable Is based on taxable profit for the year. Taxable profit differs from net profit as
reportod In the profit and loss account because it oxcludoes items of income or expense that are taxable or
deduclible in other years and it further excludes llems that are never taxable or deductible. The company's
liability for current tax is calculated using tax rates that have been enacted or subsiantively enacted by the
reporting end date.

-13 .-




SOLO PROPERTIES (KNIGHTSBRIDGE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 D

1

ECEMBER 2019

Accounting policies (Gontinued)

Deferred tax

Deferred tax liablilies are gencrally rocognised for all timing differences and deferred tax assels are
recognised to the extont that It is probable that they wilt be recovered against the reversal of deforred tax
liabliilies or other fulure taxable profits, Such assets and liabilities are not recognised if tha timing dlfference
arises from goodwill or from the Initial recagnition of other assets and llabilities in a transaction that affocts

neither the tax profit nor the accounting profit,

The carrying amount of deferred tax assels is reviewed at each reporting end date and reduced to the
axtent that it Is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset 10 be recovared. Deferred tax is calculated at the lax rates that are expected to apply In the perlad
when the liabliity Is settled or the asset Is realised. Deferred tax Is charged or credited in the profit and loss
account, excapt when It relates to ftems charged or credited directly to equity, in which case the deferred
tax Is also dealt with In equity. Deferrad tax assets and liabiiities are offsat when the company has a legally
enforceable right to offset current tax assets and liabliites and the deferred tax assets and liabllitles relate

to taxes levied by the same tax authority.
Judgements and key sources of estimation uhcertainty

In the application of the company'a accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabliities that are not readily apparent
from othar sources. The estimates and assoclated assumptions are based on historical expetience and
other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptlons are reviewed on an angoing basis. Revisions to accounting
eslimates are recognised In the perlod in which the cstimate is revised where the revislon affects only that
petlod, or in tho period of the revision and future periods where the revision affects both current and future

perlods.

The mein judgement or estimate in the financial statoments I in respect of the valuaiion of the Investment
property, which has heen valued by an extornal valuer (CBRE)} as at 31 December 2019. The valuation was
conducted in accordance with the RICS Valuatian - Global Standards 2017 (incorporaling the International
Valuation Standards) and the UK national supplement 2018 {the Red Book) on the basis of falr value,

The Coronavirus Act 2020 has restricted the actions Landlords can take in relation to non-payment of rent
until September 2020, Although this non-payment could adversely affect the vatuation of the property, this
would be expected to be a short-term issue only.

Turnover and other revenue

Al turnover Is derived from UK property income.

Exceptional costs/(income)

2019 2018
£ £

Exceptional item - 1,150,000

During the previous year the tompany paid a lease surrender promium of £1,150,000 relating to the lease
surrender of a ground floor unit at the property on Brompion Road.
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SOLO PROPERTIES (KNIGHTSBRIDGE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

Operating profit

2019
Operating profit for the year is stated after charging: £
Fees payable to the company's auditor for the audit of the company's

financial statements 15,000

Employess

The average monthly number of persons (including directors) employed by the company during the year

was:
2019 2018
Number Number
Directors 3 3
Interest recelvable and similar income
2018 2018
£ £
Interest income
Interest on bank depasits 7,208 1,886
Interest payable and similar expenses
2019 2018
£ £
Other finance costs:
Finance costs for financlal instruments measured at falr value through profit
or loss 2,722,500 2,722,500
Other finance costs 6,518 593
2,723,093

2,729,018
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SOLO PROPERTIES (KNIGHTSBRIDGE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED])
FOR THE YEAR ENDED 31 DECEMBER 2019

9 Taxation

The actual charge for the year can be reconciled to the oxpoctad credit for the year based on the profit or
loss and the standard rate of tax as follows:

2019 2018
£ £

(1,168,419}  {6,070,633)

Loss before taxation

Expected tax credit based on the standard rate of UK Income Tax of 20,00%

{2018: 20.00%) (231,624)  (1,014,127)

Tax offact of expenses that are not deductible in determining taxable profit 241,896 1,023,580
Tax effect of income fiot taxable In determining taxable profit (1,442) {377)
Tax effect of utilisation of tax losses not previously recognised (8,830) {9,076)

Taxation charge for the year

10 Investment property

2019
£
Fair value
At 1 January 2018 70,100,000
Additions at cost 1,988
Net gains or losses through fair value adjustments (1.201,988)
68,900,000

At 31 December 2019

The investment proparty was vatued by an external independent qualified valusr at £68,900,000 as at 31
December 2019 (2018: £70,100,000). The valuation was conducted in accordance with the RIGS Valuation
. Global Standsrds 2017 (ncorporafing the International Valuation Standards) and the UK national

supplement 2018 (the Red Book) on the basis of fair value.

11 Debtors
2019 2018
Amounts falling due within ohe year: £ £
Trade debtors 94,972 90,221
50 50

Unpaid share capital
Other deblars
Prepayments and accrued income

336,106 458,175
1,200,424 1,308,254

1,631,552 1,857,700
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SOLO PROPERTIES (KNIGHTSBRIDGE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

12  Creditors: amounts falling due within one year

13

14

15

2019 2018

Notes £ £

Loans from relaled parties 24,173,007 24,173,007
Trade creditors 821 5,198
Other taxation and social security 108,741 180,614

Accruals and deferred income 1,727,243 1,762,757

26,000,812 26,111,576

Creditors: amaunts falling due after more than one year

2018 2018
Notes £ £

Loan notes 33,000,000 33,000,000

The loan notes are unsecurad and are duc to be repald in full In 2040. interest is due on the loan notes at
a rate of 8.25% per annum.

Amounts included above which fall due after five years are as follows:

Payable other than by instalments 33,000,000 33,000,000

Provisions for liabilitles

2019 2018
Notes £ £

Deferred tax |labilities 15 1,760 1,750

Deferred faxation

The following are the major deferred tax liablitles and assets recognised by the company and movements
therean:

Liabilities Liabilities

2019 2018
Balances: £ £

Increase in valus of residential freehold (2017) 1,750 1,750

Pt -Gt S ———

There were no deferred tax movements in the year.
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SOLO PROPERTIES (KNIGHTSBRIDGE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2019

15

16

Deferred taxation (Continued)

As at 31 December 2018, the company had unrecognised deferrod tax assets tolalling £969,999 (2018:
£068,830) relating to tax losses cariled forward of £4,799,907 (2018: £4,844,150).

In addliion, the company also had unrecognised deferred tax assets totalling £272,000 (2018: £nil) relating
to a decrease In value in commerclal praperty in 2019 of £1,600,000 (2018: £nll). This Is due 1o the fact
that, since Aprll 2018, the disposal of UK commercial property interests by non-resiient persons is within
the scape of UK corporation tex. Broadly, Solo Propenties {(Knightsbridge) Limited will be subject to UK
corporatlon tax on any increass in value of the commercial parl of the property from Aprll 2018,

Since April 2015, the disposal of UK resldential praparty Interests by non-resldent person s within the
scope of UK capital gains tax. Broadly, Solo Properties {Knightsbridge) Limited will be subject to UK capital
gains tax on any increase in value of the residentlal part of the property from April 2015. Therefore there Is
& defarred tax Habllity of £1,750 (2018: £1,750) relating to an increase in the value in residential property in

2017 of £8,750 (2018: £nil).

Share capital
2019 2018
£ £
Ordinary share capital
Allotad, called up and fully paid
200 Ordinary shares of 81 each 115 115
115 115

e o o i moa
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SOLO PROPERTIES (KNIGHTSBRIDGE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

17 Related party transactions

The company has In issue £33,000,000 of Loan Notes repayable in 2040 (2018: £33,000,000). These loan
notes, which are fisted on the Bermudan Stock Exchange, aro held by Sonangol (HK) Limited, the
immediate parent company. Interest of £2,722,500 (2018: £2,722,500) was charged on these loan notes
during the year of which £454,993 (2018: £454,993) remalned unpaid at the year end.

The company has an interest free loan of £22,892,156 {2018: £22,892,166) from Sonango} (HK) limited,
the immediate parent company. The Interest free loan is repayable on demand, A further amount of
£1,280,85% (2018: £1,280,851) relating o unpaid Intorest on a provious loan assigned 1o the immediate
parent company, Sonangol (HK) Limited, has been included in the other loans balance within creditors.
This loan ls repayable on demand.

Socledade Naclonal De Combustiveis De Angola Limited, another group company, holds a five year lease
relating to the third floor of the investment property. Tumover for the year includes rental income of
£170,806 {2018: £181,829), service charge income of £61,164 {2018: £64,716) and insurance income of
£3,555 (2018: £2,857) relating to this lease. Included within accruals and deferred income s a balance of
£nil (2018: £63,328) for deferred rental income relating to this lease and a balance of £12,693 (2018:
£13,875) for defermred service charge income relating to this lease. Included within prepayments and
acorued income is a balance of £63,826 (2018: £24,805) In relation to the lease Incentive recelvabla under

this lease,

During the year, the company was charged legal and professional fees of £28,512 (2018: £44,623) by
Geneva Wealth Capital Management, a company with comman directorship and in the same group as the
previous Company Secretary, GWCM Managers Limited.

During the year, the company was chargod fees of £3,925 (2018: £7,830) by Mr J Queicos, & former
director of the company.

During the year, the company was charged fees of £nil (2018: £3,984) by Mr T Gulam, a former ditector of
the compsny.

18 Ultimate controliing party

The immediate parent undertaking of this company Is Sonangol (HK} Limitad, a company reglstered in
Hong Kong, on the basis that it owns 100% of the issued share ceplal. It's replstered office address Is
Sonangol (HK) Limited, 2003, 20F Tower § China Hohg Kong City, 33 Canton Road, Taim Sha Tsul,
Kowiloon, Hong Kong.

The ultimate parent underlaking and controlling related parly of this company Is Socledade Nacional De
Combustivels De Angola EP, a company reglstered in Angola.
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SOLO PROPERTIES (KNIGHTSBRIDGE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

19 Cash generated from operations

Loss for the year alter tax

Adjustments for:

Finance costs

Investment income

Amounts wiitten off investments

Movements in working capital:
Decreasel(increase) in deblors
{Decrease)fincrease in creditors

Cash generated from operations

20 Analysls of changes in net debt

Openlng net funds/{debt)
Cash at bank and in hand
Borrawings excluding overdrafis

Changes in nat debt arising from:
Cash flows of the entity
Interest paid

Closing net funds/(debt) as analysed befow
Closing net funds/(deht)

Cash at bank and in hand
Barrowings exciuding overdrafts

-20-

2019
£

{1,158,119)

2,729,018
(7,208)
1,201,988

226,148
{101,764)

2,890,062

2018
£

(5.070,633)

2,723,093
{1,886)
3,962,701

(1,048,824)
325,203

891,654

2019
£

1,002,152
(57,173,007)

(56,080,855)

2,888,765
(2,722,500)

(55.914,580)

1,258,417
(67,173,007)

(55,914,590)
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$0LO PROPERTIES (KNIGHTSBRIDGE) LIMITED

DETAILED TRADING AND PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 DECEMBER 2019

£

Turnover
Rental Income
Service charge income
Insurance income
Tenant contrlbutions amortised
Cost of sales
Servica charge payable 208,286
Rates -
Premises insurance 43,281
Legal and professional fees 2,500
Transaction fees amortised 24,714
Agents letting feas 16,765
Asset Management fees 88,063
Gross profit 88.20%
Administrative expenses
Legal and professional fees 48,634
Accountancy 12,185
Non audit remuneration paid to auditors 1,500
Audit fees 15,000
Tax compliance fees -
Bank charges 2,010
Exceptlonal items
Lease surrender premium -
Operating profit
Interest receivable and slmilar income
Bank interest received 7,209
{nterest payable and similar expenses
Interest payable - -
Loan note inlerest 2,722,500
Loan note administration fees 6,518
Other gains and losses
Increase or decrease in falr value of invesiment proparly

35.90%

Loss hefore taxation

2019
£ £
2,019,968
205,286
39,379
60,983
3,225,618
312,737
(13,610)
32,071
22,479
16,708
75,095
(380,600)
2,845,007 86.53%
63,837
18,854
2,000
12,500
1,010
6,737
(79,329)
(1,150,000)
2,765,678
1,886
7,208
503
2,722,500
(2,729,018)
{1,201,988)
152.98%

(1,158,119)

2018
£

2,929,865
307,219
22,039
55,470

3,314,593

(446,380)

2,868,213

{104,938)

(1,150,000)

1,613,275

1,886

{2,723,008)
(3,962,701)
(5.070,633)







